‘WE’RE EXPERIENCED. WE’RE STRONG.

'WE’RE FRIENDLY.

We've been taking care of our customers since
1919, and we back our promise of protection
with our strong financial position. We’re more
than $1 billion strong in assets, and we rank
among the top 8 percent out of more than
1,000 US. property-casualty insurance

groups (based on net premiums written).

We sell through more than 750 independent

insurance agencies.

'WE’VE PICKED THE BEST AGENTS.

We've carefully selected

¥
the finest independent ! '

insurance agencies to

represent us. These insurance y 1
professionals are part of r"- .
your community. They H
understand your .I'E( 1 - -

local needs, and they are

close by, ready to serve you.

EXTRA CONVENIENCE, WEB-DELIVERED.

We offer convenient, Web-delivered services to
our policybolders, including online payments,
payment information and policy management
services. This Web-delivered service allows you
to interact with us 24 bours a day, 7 days a
week. Since we need to be available when it’s

convenient for you.

Peace of mind. Knowing that you’re protected, that
your family, your home and your cars are properly
insured, and that you can sleep easy at night.

With Penn National Insurance and your independent
agent, you get outstanding value and superior local,
personal service. And if you have a claim, we’ll be
there for you. We promise to handle your claim
promptly, fairly and courteously.

Peace of mind. You deserve it. Penn National Insurance
and your local independent agent provide it.

This brochure is not a policy or binder and
does not extend coverage. For information
on policy coverages and exclusions, please
contact your Penn National Insurance

independent agenit.

Penn National Insurance
Post Office Box 2361
Harrisburg, PA 17105-2361

www.PennNationallnsurance.com

Form 92-3 (Ed. 10/2003)

Replacement Cost
Auto Coverage

Protect your new car with

Penn National Insurance

" PENN NATIONAL
o INSURANCE



What is
replacement cost
auto coverage?

This optional coverage protects your
investment in a new car if an accident
results in repair costs exceeding the actual
cash value of your car.

WHY SHOULD I ADD THIS COVERAGE
TO MY AUTO POLICY?

New cars today are expensive. They also depreciate
rapidly. After an accident, traditional auto policies pay
based on a car’s actual cash value, which is the original
purchase price minus depreciation, or the book value of
the car at the time of the accident.

But this coverage option works differently. Losses are paid
without considering depreciation in the value of the car.
The only exceptions involve cars that are damaged by

fire or theft, which are covered for actual cash value.

Regardless, your only cost would be your policy deductible.

Your Family  Your Cars Your Peace of Mind

You buy a new car for $18,000 and within a year, the book
value dropped to $16,000. At the same time, a new car
identical to yours costs $20,000. If you are in an accident
that totals your car, traditional insurance pays you up to
the cash value, or $16,000 minus your deductible. If your
car is totaled, replacement cost auto coverage pays you
for the cost of replacing the car with a new one, or
$20,000 minus your deductible.

If your car is damaged but not totaled, this coverage pays
for the cost of repairing your car.

Because cars depreciate so rapidly, new car owners often
receive less from their traditional auto policies than they
need to pay off their car loans in the event of a total loss.
This optional coverage provides for repairing or replacing
your new car without adjustment for depreciation or wear
and tear.

For a Penn National Insurance
independent agent near you, check
the Yellow Pages or visit us at

www.PennNationallnsurance.com.

WHAT IF SOMEONE HITS ME?

If someone else hits you and totals your car, this optional coverage
would still protect you. The other driver’s insurance would pay you
the actual cash value of your car, and your policy would pay the
difference between that and the repair or replacement cost. This
optional coverage protects you no matter who is at fault.

WHAT TYPES OF CARS QUALIFY
FOR REPLACEMENT COST PROTECTION?

All current model year cars with an A title (a title to original owner)
or current model year demonstrators are eligible. You have 60 days
after you purchase your car to add replacement cost coverage to
your auto policy. Ask your agent if your car qualifies.

HOW LONG DOES REPLACEMENT COST PROTECTION LAST?

Once you purchase the coverage, it continues for the first four
consecutive years (five years in North Carolina) that you own your
new car. If you discontinue the coverage during that time, you
cannot add it back to the policy.

IS REPLACEMENT COST AUTO COVERAGE EXPENSIVE?
No, the coverage is reasonably priced.

Ask your Penn National Insurance agent for a quote. And find out
just how easy it is to protect your investment in your new car.



